Retransmission Consent Negotiations Fact Sheet

Retransmission Consent Fees
·  Retransmission consent fees cost U.S. cable companies and customers a total of $11.7 billion in 2019, up 51% from $7.7 billion in 2016.  By 2024, total fees are expected to hit $16.2 billion. 
 Source: SNL Kagan (Link to SNL Kagan home page)

· Retransmission consent revenue for top station groups will rise in the mid-to-single digit percentages through 2022.  
Source: Wells Fargo Securities  (Home page)

· This year, TV station owners are seeking retransmission rate increases for each of the Big Four networks in the $X.XX to $X.XX range per sub, followed by an increase to $X.XX or more and annual rate step-ups over the course of the contract. 
https://www.spglobal.com/marketintelligence/en/newsinsights/research/retrans-projections-update-sub-rates-continue-torise

· Based on recent negotiations, all Big Four networks are requiring renewing affiliates to pay either:
1) a per-sub/per-TV household cash payment, or
2) a flat fee per station as a programming expense. 
Source: https://www.spglobal.com/marketintelligence/en/newsinsights/research/retrans-projections-update-sub-rates-continue-torise

TV Station Ownership and Viewership

· According to Nielsen, 2018-19 ratings for broadcast networks averaged 28.5 million viewers in primetime, a decline of 7.3 million viewers (20 percent) since 2014-15.  
Source: hollywoodreporter.com

· High majority of Big Four national broadcaster affiliates are now receiving a monthly retransmission fee from cable TV operators. These fees have increased rapidly over the last decades as local stations aggressively negotiate for higher fees by leveraging their must-see content and sport rights. 
Source: https://www.morningstar.com/articles/961093/newcoverage-of-tv-station-owners

Broadcasters Seek Congressional Paycheck Protection Plan Funding

· Congress established the new Paycheck Protection Plan (PPP) to provide relief to small businesses with fewer than 500 employees, hard hit by the coronavirus pandemic.  Broadcasters are seeking their own special exception to the program by changing the criteria to make each individual television station in the country its own business. Yet, television stations are owned by large, publicly traded companies like Hearst, Meredith Corporation, Nexstar, Sinclair, and TEGNA.  
Source: https://www.americantelevisionalliance.org
· Broadcast Group CEO Salaries Skyrocket
· Christopher Riley, Sinclair, CEO, $9.94M in XXX, up 33% from 2018
· Perry Sook, Nexstar Media Group, CEO, $16.4M in 2019
· Hilton Howel Jr., CEO, Grey Television, $8.9M in 2019, up 57% from 2018 
https://www.execpay.org/news/sinclairbroadcast-group-inc-2019-compensation-141

Blackouts 
In 2019 through Q1 2020, the total number of blackouts was 397, affecting 312 markets across the U.S.
Annual number of blackouts for past three years:  
2019 – 276
2018 – 165
2017 - 213 
Source: https://www.americantelevisionalliance.org V 
· Broadcaster blackouts are happening across the nation. Get numbers from your region here.  
Source: https://www.americantelevisionalliance.org/in-your-area/
